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Chapter DFI-Sec 5

REGISTRATION AND NOTICE FILING PROCEDURES FOR INVESTMENT ADVISERS,
FEDERAL COVERED INVESTMENT ADVISERS, AND INVESTMENT ADVISER

REPRESENTATIVES
DFI-Sec5.01 Registration procedure. DFI-Sec 5.07 Registration and notice filing period.
DFI-Sec 5.02 Net worth requirement. DFI-Sec 5.08 Withdrawal of registration.
DFI-Sec 5.03 Investment advisers’ records. DFI-Sec 5.09 Denial, suspension, revocation and censure.
DFI-Sec 5.035 Investment advisors with custady DFI-Sec 5.10 Electronic filing.
DFI-Sec 5.04 Reporting requirements. DFI-Sec 5.1  Federal covered investment adviser notice filing procedure.
DFI-Sec 5.05 Practice and advisory contract rules. DFI-Sec 5.12 Transition filing.
DFI-Sec 5.06 Prohibited conduct. DFI-Sec 5.13 Registration exemptions.

History: Chapter SEC 5 was renumbered chapter DFI-Sec 5 under s. 13.93 (2m)ess the application otherwise becomedeefive unders.
b) 1., Stats., and corrections made under s. 13.93 (2m) (b) 6. and 7.Reitter
(Dt)acember1996, No. 492. em () o 551'406(3) (a)' Stats. .
2. For purposes of s. 551.406 (3) (b), Stats., a wiitgnest
DFI-Sec 5.01 Registration procedure. (1) Applica- for additional information is not limitetb the applicant or the
tions for initial and renewal registration of investment adviser arPplicant’semploying investment advisésut may includether
investment adviser representatives, as well as amendmenf@duestof third—party sources relevant to the application.

reports,notices, related filings and fees, shall be filed with: (3) (a) Unless waived under sub. (&ach applicant for an ini
(a) The division on forms prescribed by the division in s. DFItial registration as an investment adviser or as an investment
Sec9.01 (1); or adviserrepresentative shall take and pass within the two year

npgriod immediately preceding the “FILINGDATE” of the
applicationreflected on theecords of the central registration
epositorythe post—-1999 versioof the examination specified in
ubd.1., or the post—1999 version of the Series 66 examination
specifiedin subd. 2.

(b) The investment adviser registration depository on for
establishedor the investment adviser registration depository

(2) (&) Aregistration application for purposes of s. 551.40
Stats. consists of all information required by the fopmescribed
undersub. (1), any addition@hformation required by the division . . . .
andall required fees. Any documents or fees required to be fileg - The Series 65 Uniform Investment Adviser LExamina
with the division that are not permitted to be filed with or cann n. ) » ) ]
be accepted by the investment adviser registration depository or 2. The Series 7 General Securities Representative Examina

the central registration depository shall be filed directly wit ~tion as well as the Series 66 Uniform Combined State Law
division. Examination.

(b) An application for initial registration as an investment (b) If the investment adviser is an entifyen a supervisory or
adviser under this paragraph shall be deemed filed under CQntroI individual shall take armhss the examination reqUIred n
551.406(1), Stats., on the date the application is transferred frd#ar-(a).

“NO STATUS" to “PENDING” onthe records of the investment  (4) The examination requirement in sub. (3) shall be waived
adviserregistration depositoryAn application for renewal of a for any applicant who meets any of the following criteria:
registrationas an investment adviser under fhasagraph shallbe  (a) The applicant has taken and passed either the Series-65 Uni
deemediled under s. 551.406 (4), Stats., whenfeé®on deposit form Investment Adviser State Law Examination or both the
with the investment adviser registration depository has been aliferies66 Uniform Combined State Law Examination and the
catedto the division. Series7 General Securities Representative Examination within 2

(c) An “application” for initial registration or forenewal of a yearsprior to the date the application is filed with the division.
registration agn investment adviser representative for an invest (b) The applicant has been registeredminvestment adviser
mentadviser registered under this chapter or a federal covegdegistered as an investment adviser representatamy juris
investmentadviser notice filed undehis chapter consists of thediction in the UnitedStates within 2 years prior to the date the
paymentof Wisconsin investmersdviser representative registra applicationis filed if that jurisdictionrequired the examinations
tion or renewal feeso the central registration depositorAn  specifiedin sub. (3) (a).
applicationfor initial registration as an investment advisspre (c) The applicant has received an order of the divis&sued
sentativeunder this paragraph shall be deerfiddd” under s. | ngersych conditions as the division may prescribe, waiving the
5510.|4f06(1)' Statsl., ont;]he datea/vhefntﬁhe ap?llclatlo_n tls (tll_es%nafjg uiremento take and pass the examination in sub. (3).
reacylo’ approwa’ on the records o tie cena regisTation ¢epo (d) The applicant provides the division with proof that he or

sitory. An application for renewal of a registration asagent i . . .
underthis paragraph shall be deemed “filed” under s. 55106 shecurrently holds onef the following professional designations
andat the time of filing an application is current and in good stand

Stats. when the fee on deposit with the central registration depoIng with the granting authority:

tory has been allocated to the division. 1 Certified Fi ol Pl (CFP) i d by the Certified
- , - ; . Certified Financial Planner issued by the Certifie
(e) An electronic signaturefafed to any filing made icom Einancial Planner Board of Standards, inc.

pliancewith the requirements of the investment adviser registr

tion depository or the central registratidapository shall consti 2. Chartered Financial Consultant (ChFC) awarded by the
tute irrefutable evidence of legal signature by any individufimericanCollege, Bryn MawrPennsylvania.
whosename is typed on the filing. 3. Personal Financigpecialist (PFS) administered by the

(/) 1. Pursuantto s. 551.406 (3) (b), Stats., tfeztfedate Americaninstitute of Certified Public Accountants.
of a registration application is deferred untilon on the 45th day 4. Chartered Financial Analyst (8fgranted by the Associa
after the filing of any amendmerdompleting the application, tion for Investment Management and Research.
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5. Chartered Investment Counselor (CIC) granted by tlwellectedsix or more months in advance, shall maintain at all
InvestmentAdviser Association. timesapositive net worth. The division may require that a current
(e) The applicant is registered as an agent of a broker-dea&lepraisabe submitted in order to establish the wartny asset.
that conducts investmeradvisory services under its broker— (2) Exceptas follows, each investment adviser registered or
dealerregistration who is not required by the agehibme state requiredto be registered under ch. 551, Stats., whose principal
to make a separafiting on the central registration depository asffice is in this state who has custody of client funds or securities

aninvestment adviser representatibef who has previously met shallmaintain at all times a minimum net worth of $35,000:
the examination requirement in sub. (3) or received a waiver from (a) Investment advisers having custody solely as a resalt of
thatrequirement undepars. (a) through (d) and (f) and has-prog; o fee deduction, as described in s. DFI-Sec 5(@3%a) 2.,

yided proof tha_t the home state permits transacting t_)usin_ess aumd comply with all of the conditions in s. DFI-Sec 5.035(fL)
investmentadviser representative under the ageragistration. andwho make and maintain thecords réquired in s.. DFI-Sec

(f) 1. The applicant was registered as an investamviser 5 035(3) (b), shall not be required tmmply with the net worth
or registered as an investment adviser represeniatiés state requirement in this subsection.
on December 312008, except that the administrator may require
additionalexaminations for any individual found to haxielated
any state or federal securities law

(b) Investment advisers having custody solelyaassult of
advising pooled investment vehicles, as defirieds. DFI-Sec
. . N 5.035(4) (a) 3., whaomply with all of the conditions in s. DFI-
2. The applicant was registered in this state on Decegiher ec5.035 (1) (g) of (2) (c) and who create and maintainetberds

2008 as an agent for a registered broker—dealer that was glsg, e din's. DFI-Sec 5.035 (3) (c), shall notieejuired to com
approvedo act as an investment adviser in this state and who a#f with the net worth requirement,in this subsection
X .

met the examination requirement in sub. (3), except that . . o
administratomay require additional examinatiofes any indi (3) If an investment adviser & individual, the person shall
vidual found to have violated any state or federal securities lagegregatérom personal capital an amountfaiént to satisfy the
(5) Priorto issuance of eegistration as an investment advjser €tcapital requirement, and the amount so segregated sha be ufi
atleast oneemployee located at the principaficé of the invest lized solely for thebusiness for which the investment adviser is

mentadviser must be designated in thgistration application on egistered.

theform prescribed in s. DFI-Sec 9.01 (1) (b) and filed with the (4) Therequirements of subs. (1) and (2) shall not apply to any
division to act in a supervisory capacity and be registered asigvestmentadviser that has its principalffiek in a state other than
investmentadviser representative for the investment adyiset  this state, provided that the investment adviser is registered in that
must satisfy the examination requirement in sub. (3) unless thtateand is in compliance with that stateninimum net capital
examinationis waived under sub. (4). requirementsif any.

(6) Any application for registration which et completed or (5) Forpurposes of this sectiothe term “net worth” means
withdrawnwithin 6 months from thelate it is initially received an excess of assets over liabilities, as determineddnerally
may be deemed materially incomplete unde$%1.412 (4) (a), acceptedaccounting principles, but shall not include as assets any
Stats.,and the division may issue an order dengfigctiveness of the following:

to the application. (a) Prepaid expenses, deferrelthges, goodwill, franchise

(7) Everyinvestment advisewhose principal dice is located rights, organizational expenses, patents, copyrightarketing
in this state shall have at least one person registered as an invggits, unamortized debt discount and expense, and all other
mentadviser representative employedafull-time basis at its gssetsf an intangible nature.

principal office. (b) Home, home furnishings, automobiles and any qgiker
History: Cr. RegisterDecemberl977, No. 264eff. 1-1-78; am. (1), Register . ’ . L . g .

December1979, No. 288, &f1-1-80; am. (1) and (6), renum. (4) (b) and (c) to béor_la_htems not readily marketable, if the investment advisenis

(4) (c) and (d), cr(4) (b), r and recr(5), RegisterDecember1980, No. 300, &  individual.

1-1-81;am. (3) to (5), RegisteDecember1982, No. 324, &1-1-83; am. (1) and .

(2), r and recr(3) and (4), RegisteDecember1983, No. 336, éf1-1-84; am. (3),  (C) Advances or loans to stockholders anficefs, if the

renum. (4) (g) to be (4) (h), ci(4) (g), RegisterDecember1986, No. 372, &  investmentadviser is a corporation.

1-1-87;renum. (3) to be (3) (a) and am., renum. (4) (b) to (h) t@pee) to (i), r . .

() (intro.) and (a), c1(3) (b), (4) (a) and (b), Regist@ecemberl987, No. 384, &f (d) Advances or loans to partners or members, if the invest

1-1-88renum. (4) (c) to (i) to be (4) (d) to 4., (4) (b) 3. and 4. and (c) 5. and; ammentadviser is a partnership or limited liability company

(3),r. and recr(4), RegisterDecember1992, No. 444, &f1-1-93. am. (4) (b) 3. and . . .

4.,cr. (4) () (intro.), RegisteDecember1988, No. 396, &f1-1-89; renum. (4) (a), (6) Thedivisionmay by order exempt any investment adviser

Eicr?trlé t)0r5-(i‘)3 (2‘)9 ((f;'])t r(g‘)) ('Sggiégn‘adeié trgt?érig% am. (intraJépea) L. am. rT(]4)(%3) whoseprincipal ofice is in this state from the provisions of this

I and rye(.:r(4)|'Registebecember1992, No. 444, &f1-1-93 renum. (3) (a) to (3), section,either unc_ondltlonally or upon specified condlt_lons, if by

. (3) (b), RegisteDecember1994,No. 468, ef 1-1-95; rand recr(3), am. (4) (a) reasonof thespecial nature of its business or the particular facts

and(5), RegisterDecember1995, No. 480, &f1-1-96; am. (1), (3) (intro.), (4) (b), i inati Wiai i

(5) and (7), RegisteDecember1998, No. 516, &f1-1-99;r. and recr(3), am. (4) andc'{.cumSta.nhcers] of tmip.pl_lcathn, the division determ;]nes thb?'.t

(a),cr. (4) (d), RegisterDecember1999, No528, ef. 1-1-00; emag. am. (4) (b), COMP lancewith the provisions Is not necessary in the public

cr. (4) (e), ef. 1-1-00; am. (4) (b), c(4) (e), RegisteMay, 2000, No. 533, & interestor for the protection of investors.

6-1-00,emegency rand recr(1) and (2), ci(8), ef. 1~1-01; CR 01-025:. and History: Cr. Register December1977, No. 264, &f1-1-78; cr (3), Registey

recr.(1) and (2), cr(8), Register July 2001, No. 547.6§-1-01; correction in (1(p) o aa. h

. December1992, No. 444ef. 1-1-93;am. (1), RegisteDecember1995, No. 480,

madeunder s. 13.93 (2m) (b) 7., Stats., Regifdecember 2001 No. 552; CR " 1-1-96; am. (1), renum. (2) and (3) o be (3) and (6) and am..(&),c#) and

02-102renum, (1) (a) to be (1) (&) 1. and am., renum. (1) (b) to be (1) () 1 and , Registe,’rDecemiJerlQQB No. 516, &f1-1-99; rand recr(1)and (2) ‘Register

cr. (1) @ 2., (1) () 2., am. (2) (), (€) (d) 3. and (e), Register December 208aNo. 5200 b0 1999 "No. 528, 611-1-00; CR 04-074: am. (Register December 2004

eff. 1-1-03; CR 08-077: am. (title), (2) (a) to (c), (4) (b), (d) (intro.), 5., (5) and (6, 0,588, of 1_1'_05-_ CR' 08-077- aim . @ (i'mro.) (). (4), (5) (intro.) and (d)

r. andrect (1), (4) (a) and (e), (2) (d) 1. and (8), renum. (2) (d) 2. and 3. to be DFI R -3 rD : b é008 N 636'f I—.1—0'9 /1 \9) B .

Sec 5.04 (3) (b) and (c), renum. (3) to be (3) (a) and am. (3) (a) (intr¢2), @, (3) egisterDecember 0.0656]€ :

(b) and (4) (f) Register December 2008 No. 636,1ef1-09; corrections in (2) (c),

(3) (a) (intro.)and (4) (e) made under s. 13.92 (4) (b) 6. and 7., Stats., Register Decem _ ; f

ber 2008 No. 636CR 09-056: am. (4) (a) and (b) Register December 2009 No. . DF1=Sec  5.03 Investment advisers’ records.

648, eff. 1-1-10 (1) Everyregistered investment adviser whose principét®fs
in this state shall prepare and keep current at tfies,afr at a des
DFI-Sec 5.02 Net worth requirement. (1) Each ignatedoffice located in this state, as specified in writing to, and

investmentadviser registered or requiredtie registered under permittedby, the division, or at an fife under the direct supervi
ch. 551, Stats., whose principalfiog is in this state and who sionand control of the principal or designateticgf, the follow
acceptprepayment of fees exceeding $1,200 g@ient that are ing books and records relating to its business:

RegisterDecember 2009 No. 648
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(a) All partnership agreements, or all articles of incorporatiodglivery, or both, to each client of the advisebrochure or other
by—-laws,minute books and stock certificate books of the invesiocumentused to comply with s. DFI-Sec 5.05 (8).
ment adviser (p) 1. A copy of each brochure and supplement and each
(b) A general ledger (or other records in dase of a sole pro amendmenobr revision to the brochure supplement, given or
prietor) reflecting all assetiability, income, expense, and capitalsentto any client or prospective client of the investnmehtiser
accounts. asrequired by s. DFI-Sec 5.05 (8);

(c) A record showing all payments received, including date of 2. A summary of material changes that are required by Part
receipt,purpose, and from whom received; and all disbursemeri2spf Form ADV, but are not contained in the brochure or supple
including date paid, purpose, and to whom made. ment;and

(d) A record showing all receivables and payables. 3. Arecord of the datgbat each brochure and supplement,

(e) All trial balancesfinancial statements, and internal audi€@chamendment or revision thereto, and each summary of mate

working papers which may be prepared relating to the businesdigf changes, was given orfefed to any client or to any prospec
the investment adviser tive client who subsequently becomes a client.

() A memorandum of each order given by the investment (1) Copies bearing signatures tife investment adviser
adviserfor the purchase or sale of any secytfyany instruction aPPropriatesignatory and the investment adviser representative,
receivedby the investment adviséom the client concerning the Of €achinitial Form U-4 and each amendment to the disclosure
purchasesale, receipt or delivery af particular securiyand of '€Portingpages of Fornu-4. These documents shall be retained
any modification or cancellation of any order or instruction. ThBY the investment adviser who prepared the filing on behalf of the
memorandashall show the terms and conditions of the qrdeflvestmeniadviser representative.
instruction,modification or cancellation; shatlentify the person (2) Eachregistered investment adviser who renders invest
connectedwith the investment adviser who recommended tHBentsupervisory or management service to any client shall, with
transactiorto the client and the person who placed the oatet; respectio the portfolio being supervised or managed and to the
shallshow the account for which entered, the date of emtiythe extentthat the information is reasonably available tolatainable
bank, broker or dealer by or through whom executed. Ordefy the investment advisemaintain and keep current:
enteredpursuant to thexercise of discretionary power shall be so (a) Records for each client showing the securities purchased
designated. or sold on advice of the advisend the date, amount, and price

(g) Copiesof all written communications, correspondenceQf each purchase and sale.
confirmations appraisals andther records relating to investment (b) Records identifying the client and therrent amount or
activitiesof clients. interestowned by each client for each security in which any client

(h) A separate file containing a copy of all complaints madsa current position.
or submitted by clients relatirtg investment activities for clients,  (c) Written information concerning clients net worth, annual
and all investigative inquiries made by law enforcement and seimcome and other financiainformation, investment objectives
rities regulatory authorities to the investment adviser or its invesind experience and such other information necessary and relied
mentadviser representatives regarding their securities and-invegionby the investment adviser to determine the suitability of any
ment advisory business, and containing evidence, includingivestmentrecommendation onvestment advice to the client.
representativeopies,of the responses made by the investmeffthe written information shall be updatedhen the investment
adviserand its investment adviser representatives to the coauviserreceives information from the client that resultsnate
plaint or investigation. Irthis paragraph, “complaint” means anyial changes to the cliestannual income, net worth, investment
written or oral statement of a clientamy person acting on behalfobjectivesor other changes to informationfedting the invest
of a client alleging a grievance involving the activities of persomsentadviseis ability to make suitable recommendations for the
underthe control of the investment adviser in connection wittlient as required under s. DFI-Sec 5.06 (4).
providinginvestment advice or placing orders on behalf of clients. (3) Every registered investment adviser shaiéserve for a

(i) Alistor other record of all accounts in which the investmeperiodof not less than 5 years, the firsiéars in an easily accessi
adviseris vested with any discretionary power with respect to thee place, all records required under subs. (1) and (2) exuapt
funds, securities or transactions of any client. recordsrespecting an account required under sub(iY1{j) and

(i) A copy of all powers of attorney and other evidences of ) shall be preserved by thevestment adviser for a period of not

grantingof any discretionary authority by any client to the in.vesiessthan 5 years from the end of the first fiscal year du“ng which
mentadviser or to a third party thelast entry was made on such record and records required under

(k) A copy of all written agreements entered into by the invesiub: (1) (@) shall be preserved by the investment advisea for
ment adviser with any client, or with any other person if the agr riodof not less than 3 years after withdrawal or expiration of its

. ; : gistration in this state. The record may be retained by computer
mentrelates to the business of the investment adviser if a printed copy ofhe record can be prepared immediately upon

(L) Afile containing any advertisement (as defined with®  yaquest. In the event a record has been preserved for 2 gears

meaningof section 20§4)-1. of the investment advisers act ofequiredin this subsection, a microfilm copy may be substituted
1940)used in connection with thefefing of the investment advi oy the remainder of the required period.

SOry Services in thls.state. i . . (4) Every branch dice as defined in s. DFI-Sec 1.02 (7), of
(m) A record or information demonstrating compliangth 5 registered investment adviser whose principéitefis in this

the net worth requirement in s. DFI-Sec 5.02. state,shallprepare and keep current the records described in subs.
(n) Arecord that complies with Rule 204-2 (&2) under sec (1) (c), (f), (9), (h), (k) and (L) and (2) (a), (b) and (c).

tion 204 of the investment advisers act of 1940 containing-infor (5) The records required in sub. (4hall be preserved at the

mationfor all securities transactiondeted for theaccount of the pranchoffice for a period of not less than 3 years, the first 2 years

investmentadviser or any of its employees subject to that rulgy an easily accessible place. Upon closinthefbranch dice,

including the title and amount of the security involved, dae  therecords shall be transferred to the honfie@for the duration

andnature of the transactiotihe execution price, and informationof the required retention period. The record may be retained by

regardingclient transactions in the same security computerif a printed copy of the record can be prepared immedi
(o) Arecord of thenitial offer and deliveryevidenced by the atelyupon request. H record has been preserved for the first year

client’s written acknowledgemenas well as the annualfef or  of the 3—year period required this subsection, a microfilm copy

RegisterDecember 2009 No. 648
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may be substituted for the remainder of the required retentiastualexamination at leagince during each calendar year at a
period. time chosen by the accountant without prior notice or anneunce

(6) Therequirements of subs. (1) to (5) shall apply to any mentto the adviser and that is irregular from year to .y&dre
investmentadviser that has its principalfiok in a state other than accountanshall file acopy of the special examination report with
this state, provided that the investment adviser is registered in tHig division within 30 days after the completion of the examina
stateandis in compliance with that statebooks and records tion, stating that it has examined the funds and secuaties
requirementsif any. describingthe nature and extent of the examination; and

(7) Thedivisionmay by order exempt any investment adviser €. Within onebusiness day of the finding of any materiat dis
from all or part of the requirements of this section, either uneondirepanciesdentified during the course tie examination under
tionally or upon specified conditions, if by reason of the speciatibd.2. b., the accountant shall notify the division of the discrep
natureof its business, the division finds that issuaoicéne order ancy by means of a facsimile transmissioelectronic mail, fol
is necessary or appropriate in the public interest or for the prottssved by first class mail, directed to the division.
tion of investors. 3. If the investment adviser is a general partner of a limited

History: Cr. Register December1977, No. 264, &f1-1-78;rand recr(1),  partnershipjs a managing member of a limited liability company
renum.(2) and (3) to be (3) and (4) and am. (2}, RegisterDecember1980, No. ) :
300, ef. -1-81; am. (3), RegistePecember1984, No. 348, éf1-1-85:am.(1)  OF holds a comparabieosition for another type of pooled invest
(h), RegisterDecember1989, No. 408, & 1-1-90; am. (1) (intro.), renum. (4) to ment vehicle, the account statements required undefdpdr. or

be (6), cr (4) and (5), RegisteDecember1991, No. 432, & 1-1-92; am. (1) imi i
(intro.), renum. (6) to be (7), of6), Register Decembgrl992, No. 444, &f1-1-93 2.' Ell., shall be Shen.t ;o(cjaach Ilémted par,tmnrmbt_ar or other benefi
am.(4). RegisterDecemberl994, No. 468, &f1-1-95cr. (1) (m) and (n), Register Clal owner or their independent representative.

December1995, No. 480, €f1-1-96; am(1) (intro.), renum. (2) to (5) and (7) to i i i
be(3) 10 (6) and (8) and am. (5) and (6). (@ and (7). 1(6) Registerbecomber . (e) If a client does not receive account statements an.d notices
1998,No. 516, ef 1-1-99; cr (1) (0),am. (5), RegisteDecember1999, No. 528, dlrectly from the adviser or custodlan, the investmadviser

eff. é—l—oot;) am. 6(1)) w) agfo(sg% fenum. (1) (o) to t()%(?))(c) 3rzd)ag1f1])- tg),OI?LE%:iSR shall obtain from the client aritten designation of an indepen
ter, Decembe , No. 540, éf1-1-01; emay. cr (1) (p) and (q), €f1-1-01; i i iorg’ i
01-025:cr. (1) (p) and ()Register July, 2001, No. 847, €f8-1-01; CR 04-074: dentrepresentative teeceive, or(1j thedcllem: behalf, ngtlc(;jes and
r. (2), renum. (3) to (8) to be (2) to (7) Register December 2004 No. §8B;f05;, account statements as required under pars. (c) and (d).
correctionin (4) made under s. 13.93 (2(h) 7., Stats., Register December 2004 No. (f) An adviser who hasustody as defined in sub. (4) (a)aas

588;CR 08-077: am. (1) (intro.), (f) to (k), (M) to (0) and (2) to (6) Register December R . .
2008No. 636, et 1-1-09; correction in (4) made under s. 13.92 (4) (b) 7., stadesult of having fees directly deducted from client accouats,

RegisterDecember 2008 No. 636. describedn sub. (4) (a) 2., shall comply with all of the following:
) ) 1. The adviser shall obtain written authorization from the cli
DFI-Sec 5.035 Investment advisors with custody . = entto deduct advisory fees from the account held with the qual

(1) Exceptas provided in sub. (2), and subject to the definitiongeq custodian.
in sub. (4), it shall be a prohibited business practice for an invest 2. Except as provided in subd. 4., each tinfieeds directly

mentadviser registered, or requiredite registered, to have eus ! A
tody of client funds or securities unless the investment advis%g?hugft?ger%glgvsil%?t account, the adviser shall concurrently do

complieswith all of the following: e . .

(@) The investment adviser notifies the division promptly in ba' dSznd thf;‘a“f'eﬂ cu?todtlsn notice Oféhe amount of the fee
writing on Form ADV that the investment adviser has or may ha{ftP€ deducted from the cliestaccount; an o
custody. b. Send the client an invoice itemizing the fee. Itemization

Note: Form ADV s available online at the website of the Investment Adviser Redncludesthe formula used to calculate tee, the amount of assets
istrationDepository www.iard.com, and may be filled oand submitted electroni - undermanagement the fee is based on, and the time peried cov
Ca”y-b A qualiied g ntains the funds and _.eredby the fee.

(b) A qualified custodian maintains the funds and securities in 3. The investment adviser notifigge division on Form ADV

a separate account for each client under that ciiera@ine or in b o .
accountsthat contain only client funds and securities, uriter thatthe investment adviser intends to comply with subds. 1. and

investmentadvisets name as agent or trustee for the clients. ) ) ) ) )
4. An investment adviser having custody as described in sub.

(c) When an investment adviser opens an account with a qual ' - : X :
fied custodian on a clierst’behalf, either under the clientiame ?zg) r(sa() a§.tﬁpodu\éva(()f)cci);nrﬁ)cl)lte?eggir;etg?;ﬂgg??ﬁénﬁngrﬁL'“rle?eems In

or under the investment advis&ename as agent, the investme . . . - .
advisershall notify theclient in writing of the qualified custo n%entsfor custodial advisers prescribed in s. DFI=Sec 5.02 (2).

dian’sname, address, and the manner in which the funds or-securi(9) An investment adviser who has custody as described in
tiesare maintained, promptly when the account is opened and fH#iP-(4) (@) 3. and who does not meet the exception provided under

lowing any changes to this information. sub.(2) (c) shall comply with each of the following:
(d) Account statements shall bent to clients in compliance . 1. The investment adviser shall hire an independent party as
with one of the following: definedin sub. (4) (b) to review all fees, expenses and capital with

1. If client funds or securities are held by a qualifiedte drawalsfron_w the pooled acpounts. o )
dian, the investment adviser shalave a reasonable basis for 2. The investment adviser shall send all invoices or receipts
believingthatthe qualified custodian sends an account statemei the independent partgtetailing theamount of the fee, expenses
at least quarterlyto each client for which it maintains funds o©r capital withdrawal, and the method of calculatanthat the
securitiesjdentifying the amount of fundand of each security in independenparty can do both of the following:
the accountat the end of the period and setting forth all transac a. Determine that the payment is &tcordance with the
tionsin the account during that period. pooledinvestment vehicle standards set fdrtithe partnership

2. If client funds or securities are held by the adviser: ~ agreemenbr membership agreement.

a. The investment adviser shall send an account statement, atd- Forward to the qualified custodian, written apprdeal
leastquarterly to each client for whom the investment adviser h&gymentof the fee, expense or capital withdrawal, and provide a
custodyof funds or securities, identifying the amount of funds arfePPy to the investment adviser
of each security of which the investment adviser has custody at the3. The investment adviser shall notify thizision on Form
end of the period and settinfprth all transactions during that ADV that the investmeratdviser intends to comply with subds. 1.
period;and and2.

b. The investment adviser shall engage an independent certi 4. An investment adviser having custody as described in sub.
fied public accountant to verify all client funds and securities ki#) (a) 3. and who complies with the safekeeping requirements in
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pars.(a) through (e), together with the requirements in @@gr within three business days of receipt, forwards third party
will not be required to me#te financial requirements for custo checkswithin 24 hours of receipt, the adviser wibht be consid
dial advisers prescribed in s. DFI-Sec 5.02 (2). eredto have custodyout shall keep the following records relating

(2) (a) With respect to shares of an open—end investment coff the inadvertent custody:
panyas defined irsection 5 (a) (1) of the investment company act 1. A ledger or other listing of all securities or funds held or
of 1940, an investment adviser may use the investment cormpamgtained,including the following information:
transferagent inlieu of a qualified custodian for purposes of eom  g. |ssuer.
plying with sub. (1). b. Type of security and series.

(b) 1. Aninvestment adviser is not required to comply with ¢ pate of issue.
sub. (1) with r.espect to securities that meet all of the following d. For debt instruments, the denomination, interest rate and
requirements: maturity date.

a. The securities are acquired from the issuer in a transaction o . : : . .
or series of transactions not involving a publitedhg. & Certlflgate nu mbenqcludmg alphabetical prefix or i

. I . f. Name in which registered.

b. The securities are uncertificated, and ownerskip . .
recordedonly on the records of the issurits transfer agentin ~ 9- Date given to the adviser
the name of the client. h. Date sent to client or sender

c. The securitiegre transferable only with prior consent of i Form of delivery to client or sender copy of the form of
theissuer or holders of the outstanding securities of the issuef€livery to client or sender _ _ o

2. The exemptions contained in subdate available with j. Mail confirmation numberif applicable, or confirmation
respecto securities held for the account of a limited partnershipy client or sender of the furelor securitys return.
limited liability company or other type of pooled investment 2. If an investment adviser obtains possession of securities
vehicle,only if the entity has audited financial statementsdhat thatare acquired from an issuer itransaction or series of trans
distributedin compliance with pafc), and the investmeatlviser actionsnot involving any public déring that qualify for the
notifies the division on FormADV that the investment adviser exceptionfrom custody under sub. (2) (b), the adviser shall keep
intendsto distribute the audited financial statements as prescridie following records:
above. a. A record showing théssuer or current transfer agent’

(c) Aninvestment adviser is not required to comply with paname, address, telephone number and abgpficablecontact
(d) with respect tahe account of a limited partnership, limitednformationpertaining to the party responsible for recording cli
liability company or another type of pooled investment vehiclent interests in the securities; and
thatis subject to audit at leastnually andlistributes annually its b. A copyof any legend, shareholder agreement or other
auditedfinancial statements prepared in accordance with genagreemenshowing that those securities &@nsferable only with
ally accepted accounting principlesall limited partners, mem prior consent of the issuer or holders of the outstanding securities
bers,or other beneficial owners, within 120 days of énel of its  of the issuer
fiscal year Theinvestment adviser shall notify the division on (1) Each registered investment adviser whose princifiakof
FormADV that the investment adviser intends to comply with thg i this state who has custodypmssession of securities or funds
auditsafeguards described above. of any client shall maintain and keep currée following books

(d) An investment adviser is not required to comply with sulandrecords in addition to those required under sub. (1):

(1) with respect to the accouat an investment company regis 1. A copy of all documents required in sub. (1) (f) if the
teredunder the investment company act of 1940. adviseris authorized or permitted taithdraw a client funds or

(e) An investment adviser is not required to comply with theecuritiesmaintained with @ustodian upon the adviseinstrue
safekeepingequirements of sub. (1) or tmet worth require tion to the custodian.
mentsof s. DFI-Sec 5.02 (2) |f the inVeStment adViser haS CUStOdy 2. A journa| or othemrecord Showing all purchaSES, SaleS,
Solely because the investment adviser is the trustee for a beneflﬁé%le”)ts and deliveries of securitieS, inc|uding certificate-num
trust, if all of the following conditions are met for each trust:  pers, for all accounts and all other debits and creditshi

1. The beneficial owner of the trust iparent, a grandparent, accounts.
aspouse, a sibling, a child or a grandchild of the adviseose 3. A separate ledger account for each client showing all pur
relationships shall include “step” relationships. chasessales, receipts and deliveries of securities, the alzde

2. For each account under subd. 1., the investment advipeite of each purchase and sale, and all debits and credits.
complieswith each of the following: 4. Copies of confirmations of all transactionteefed by or

a. The investment adviser provides a written statement for the account of any client.
eachbeneficial owner of the account setting forth a description of 5. A record for each security in which any client has a-posi
therequirements of sub. (1) and the reasons why the investmggi, which record shall show the name of each client having any
adviserwill not be complying with those requirements. interestin each securifythe amount ointerest of each client, and

b. The investment advisebtains from each beneficial ownerthe location of each security
a signed and dated statement acknowledging the receipt of theg. A copy of each of the cliestquarterly account statements,
written statement required under subd. 2. a. as generated and delivered by the qualified custodian. If the
c. The investment adviser maintains a copy of the documeatviseralso generates a statement that is delivered to the client,
requiredin subd. 2. a. and b. until the account is closed or tkige adviser shall also maintain copies of such statements along
investmentadviser is no longer trustee. with the date such statements were sent to the clients.

(f) Any adviser who intends to have custody of client funds or 7. If applicable to the advisarsituation, a copgf the audi
securitiesbut is not able to utilize a qualified custodian as definddr’s report and financial statements and letter verifying the
in sub.(4) (c) shall first obtain approval from the division and shalompletionof the examination by an independent certified public
comply with all of the applicable safekeeping provisions undexccountanend describing the nature and extent of the examina
sub. (1), including taking responsibilitfor those requirements tion.
thatare designated to be performed by a qualified custodian. 8. A record of any finding by the independent certified public

(3) (a) If an investment adviser receives or obtaictient's accountantof any material discrepancies found during the
securitiesor funds inadvertentybut returns them to the clientexamination.
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9. If applicable, evidence of the cliesttdesignation of an tion keeps the advisory clients’ assets in client accounts-segre
independentepresentative. gatedfrom its proprietary assets.

(c) If an investment adviser has custody because it advises gd) “Independent representative” for purposes of this section
pooledinvestment vehicle, as defined in sub. (4)3@jhe adviser means a person that satisfies the requireniergach of the fal
shallalso keep the following records: lowing paragraphs:

1. True, accurate and current account statements; 1. The person acts as agent for an advisory client, and the
2. If the investment adviser complies with sub. (2) (c), theersonby law or contract is obliged to act in the best interests of
investmentadviser shall make and maintain ea€khe following the advisory client. An advisory client includes,the case of a

records: pooledinvestment vehicle, a limited partner of a limited partner
a. A record of the date of the audit. ship, a member of a limited liability compangr a beneficial
b. A copy of the audited financial statements. ownerof another type of pooled investment vehicle.
c. A record evidencing the mailing by the issagits audited 2. The person doewot control, is not controlled bgind is not

financial statementgo all limited partners, members or othetindercommon control with, the investment adviser
beneficialowners within 120 days of the end of its fiscal year 3. The person does not have, and has not had within the past

3. If the adviser complies with sub. (1) (g), the investmemvo years, a material business relationship with the investment
advisershall make and maintain the following records: adviser.

a. A Copy Of the W”tten agreement Wlth the |ndependent par iStOI’yZ Cr. Registe,rDecember1999, No. 528, éfl—l—OO; CR 04-074: renum.
reviewingall fees and expenses, indicating the responsibilities _<fl{TO";,;S'CBF&?S%%;‘;%_“(B ‘arr:?g()j r(%;rt?)e(%l,s 235 (Dtﬁncfr(]fq)t,)%)zgg)“(iwgbgég'
theindependent third party 1.h.toj., 2. a., (b), (4) (a), (c) and (d) Register December 2008 No. 634, ef

b. Copies of all invoices and receipts showing approvéhey 11709
independenparty for payment through the qualified custodian.

4) (a) “Custody” for purposesf this section, means holding . : ; . Lo . .
dir((ec)tly( o)r indirectK( cIieFr)wt ﬁmds or securitieé or having arC;J))nvestmentadwser shall file with the division immediate notice

authority to obtain possession of them, or having the abitity via facsimile or other electronic means whenever the net worth of
appropriatehem in the following contexts, without limitation: theén\:/Lestmen.t adVIstﬁr is less tthap |strequ|tr|$d ur:gerds.tDF:t—tﬁec
1. Possession of client funds or securities unless recei\% (1), specifying the amount of net worth on the date of the

inadvertentlyand returned to the sengeopmptly but in any case noticeand the steps the investment adviser has taken or will take
within three business days of receiving them, except that recdfpfOme into compliance. o o
of checks drawn by clients and made payable to unrelated third(2) Eachinvestment adviser shall file with the division a copy
partieswill not meet the definition of custody if they are -for of any complaint related to its business, transactiorgp@nations
wardedto the third party within 24 hours of receipt and the advis#t this state, naming the investment adviser or any of its partners,
maintainsthe records required under sub. (3) (a); officers or investment adviser representatives as defendants in
2. Any arrangement, including a general power of attqrne§Y civil or criminal proceeding, or in any administrative or disci
under which an investment adviser is authorized or permitted)ary proceeding by any public qurivate regulatory agengcy
withdraw client funds or securities maintained with a custodiafithin 20 days of the date the complaint is served on the invest
uponthe investment advisarinstruction to the custodian; and Mentadviser; a copy of any answer or reply to the complaint filed
3. Acting in any capacifysuch agieneral partner of a limited PY the investment adviser withtD days of the date the answer
partnershipmanaging member of a limited liability compaoy ~ O' "éPly is filed; and a copy of any decision, ordesanction made
a comparable position for another type of pooladestment With respect to anguch proceeding within 20 days of the date the
vehicle,or trustee of a trust, that provides an investment advigégcision.order or sanction is rendered.

DFI-Sec 5.04 Reporting requirements. (1) Every

or asupervised person out of the investment advisgal owner (3) (&) Except as provided in subs. (2) gddl, each invest

ship of, or access to, client funds or securities. mentadviser shall file with the division any notice of change
(b) “Independent party” for purposes of sub. (1) (g), meansc@ntrolor change ohame, as well as any material change in the

personthat meets all of the following: information included in the investmeradvisers most recent

1. The persoris engaged by the investment adviser to act ggplicationf_or_ regis_tre_ltion, in an amendment to Form ADV filed
an intermediary for the paymentf fees, expenses and capitalVith the division within 30 days of the date of the change.

withdrawalsfrom a pooled investment. (b) Each investment adviser shall file a complete, updated
2. The person doasot control, is not controlled bgind is not Form ADV with the investment adviser registration depository
undercommon control with, the investment adviser within 90 days otheend of its fiscal year

3. The person does not have, and has not had within the pasfc) Each investment adviseepresentative and his or her
two years, a material business relationship with the investmemnploying investmentadviser or federal covered investment
adviser. adviser shall update information contained in an investment

(c) “Qualified custodian” for purposes of sub. (1), includes adviserrepresentative’ application by filing an amendment to
broker—dealeregisteredunder ch. 551, Stats., or any of the folFormU=-4 with the central registration depository withindiys
lowing independent institutions or entities: of the date of the event that requires filing of the amendment.

1. A bank or savings association whose deposits are insured4) Each investment adviser shall notify the division in writ
by the federal deposit insurance corporation under the federg within 10 days from the first date the person who is the desig
depositinsurance act. natedsupervisor under s. DFI-Sec 5.05 (7) no longer is acting in

2. A registered futures commission merchant registerédat capacity The notification shall either identify a substituted
undersection 4f(apf the commodity exchangaet, holding the designatedsupervisor or undertake to identify to the division in
client assets in client accounts, but only wigspect to clients’ Writing a substituted designated supervisor wittlie 45 day
fundsand security futures, or other securities incidental to-trargeriodprovided under s. DFI-Sec 5.05 (7).
actionsin contracts for the purchase or sale of a commodity for (5) (a) Each investment adviser shall notify the division in
future delivery or options thereon. writing within 14 days of either thepening or the change of

3. A foreign financial institution that customarily holiiisanr  addressn this state of any branchficke as defined in s. DFI-Sec
cial assets for its clients, provided that the foreign financial institt.02 (7).

RegisterDecember 2009 No. 648


http://docs.legis.wisconsin.gov/code/admin_code

File inserted into Admin. Code 1-1-2010. May not be current beginning 1 month after insert date. For current adm. code see:

http://docs.legis.wisconsin.gov/code/admin_code
31 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 5.05

(b) Each investment adviser shall notify the division in writingvherebya person agrees to act as investment adwigermanage
atleast 14days after the closing in this state of any branfibeof anyinvestment or trading account for a person other than persons
asdefined in s. DFI-Sec 1.02 (7). specifiedunder s. 551.403 (2), Stats., or s. DFI-Sec 5.12.

(c) The notification providetb the division under paga) or (4) An investment adviser shall not enter any contract with a
(b) shall be made through thevestment adviser registrationclient if the contract contains any condition, stipulation or-pro
depositoryfor registerednvestment advisers. Federal coverestision binding theclient to waive any rights under ch. 551, Stats.,
investmentadvisers shall providihe notification directly to the or any rule or order thereundefny such condition, stipulation

division. or provision is void.

(6) Eachinvestment adviser shall file a brancfiad renewal (5) Noregistered investment adviser may einiay, extend or
noticeannually under pafa) or (b), as applicable. renewany investment advisory contract with a clignthis state

(a) Through thenvestment adviser registration depository fopnlessthe contract is in writing and a copy of the contract is given
registerednvestment advisers; to the client within 20 days after the execution of the contract.

(b) Directly with the divisiorfor federal covered investment  (6) Eachinvestmentdviser who renders account supervisory
advisersnot later than November 30. or management services shall provide at least annually to each

_ History: Cr. RegisterDecember1977, No. 264, £11-1-78; am. (2) to (4), Reg  Wisconsinclient a written summargf the clients account which

|bster, E;g%embeélzgso,fNo. 30g,3éf1—(1;81; am. (1) and.((l%) (b)é é'\;EQIStenggezf includesinformation setting forth the name, quantity and market
er, 1 , No0.324, ef. 1-1-83; cr (5), RegisterDecemberl , No. 408, H

1-1-90am.(1) (a). r and recr(3), t (4), renum. (5) to be (4), RegistBiecember valuheofdeach s_e_curltygnder management, and the total value of
1990,No. 420, ff 1-1-91; am. (1) (a), (5) and (6), RegisteDecember1991, No. Cashand securities under management.

432, eff. 1-1-9% am. (1) (a), cr(1) (c), RegisterDecember1994, No. 468, &f (7) Every registered investment adviser shall employ at its

1-1-95y. and recr(1), RegisterDecember1995, No. 480, &f1-1-96; am. (1), cr LN ; N . L. .
(7) and (8), RegisterDecember1998,No. 516, ef 1-1-99; am. (1), Register Principaloffice or designated ti€e of supervision in accordance

zDggler,r\}beglsiazQ%}\llo-lSZOSé eg F%_c)lz_(i%zrc(%)m_gizgﬂ ag]- (_5)t (a)bRegistt)er ggggn’l‘bewith s. DFI-Sec 5.03 (1), at least one person designated in writing
0. , —=1-02; - o an , Register becember 0. H H _ 1 T
564, f. 1-1-03: CR 08-077- am. (L). (5) (a) and (b). remum. (3) to be (3) (@) and ag the form prescribed in s. DFI-Sec 9.01 (1) (b) and filed with
(3) (b) and (c) renum. from DFI-Sec 5.01 (2) (d) 2. and 3. and am. (3)4n}l recr edivision to act in a supervisory capacity who is registered as

(5) (c) and (6) Register December 2008 No. 636,1efL-09. aninvestment adviser representative in this state anddiesied
) ) the supervisory examination requirement in s. DFI-Sec 5.01 (5).
DFI-Sec 5.05 Practice and advisory contract rules. If a registered investment adviser is not in compliance with the

(1) Eachinvestment adviser shall establish written supervisorgquirementf this paragraph, it has 45 days from the first date
proceduresand a system for applying the procedures, whiely  of noncompliance to meet the requirements of this paragraph.
reasonablype expected to prevent adetect any violations of ch. (8) (a) Unless otherwise provided in this subsection, each
551, Stats., and rules anttlersthereunder The procedures shall jpyestmentadviser shall furnisto each client and prospectiole
includethe designation and registration of a number of superdnta firm brochure and one or more supplements as required by
sory employees reasonable in relation to the number of its regigis subsection. The brochure and any required supplement shall
teredinvestment adviser representativedices and activities in - containall information required by Part 2 of Form ADV asuch

this state. _ otherinformation as the division may require.
(2) An investment adviser shatiot enter extend, or renew  (p) 1. Each investmemivisershall furnish the current bro
anyinvestment advisory contract if the contract: churerequired by this section, and therrent brochure supple

(a) Provides for compensation to the investment adviser on thentfor each investment adviser representative who will provide
basisof a share of capital gains upon, or capital appreciation afivisoryservices, to a client or prospective client.
thefunds or any portion of the funds of a client other than a person 2 For purposes of this subsectionjmvestment adviser rep

specifiedin s. 551.403 (2), Stats., or s. DFI-Sec 5.13. resentativds deemed to provide advisory services for a ciient
(b) Fails to provide, in substance, that no assignment of tthe investment adviser representative does any of the following:
contractmay be made without the consent of the client; or a. Regularly communicates investment advice to that client.

(c) Fails to provide, in substance, that the investment adviser h. Formulates investment advice for assets of that client.

if a partnership, shall notify the other patythe contractof any ¢ Makes discretionary investment decisionsdssets of that
change in the membership of the partnership within a reasonaljgn.

time after .SUCh change. . . d. Solicits, ofers or negotiates for the sale of or sells invest
(d) Fails to disclose, in substance, the term of the advisqfyentadvisory services.

agreementthe fee to be chged by the advisethe formula for S .
computing the advisory fee, the formulfor computing the IIo?/\'/il-wrh?ir?w%CsL'JmemS required in subd. 1. shall be furnished at the
amountof prepaid fee to be returned in the event of contract té? 9 :

mination or non-performance, and whether the contract grants & NOt s than 48 hours prior to entering into any investment
discretionarypower to the adviser aawsorycontract with a client or prospective client.

(3) Subsection(2) (a) shall not prohibit an investment advi . b. At the time of entering into any contract, if the contract spe
sory contract which provides for compensation based upon tfifically provides that the clierftas a right to terminate the con
total value of a fund averaged over a definite period, or as of déLi""CtW'thout penalty within five business days after enteiig
nite dates or taken as of a definite date. “Assignmasstfised in thecontract. , _
sub.(2) (b) includes any direar indirect transfer or hypotheca  (€) Each investment adviser shall, at least once ayéthout
tion of an investment advisory contract by the assignor or of-a céftarge furnish or ofer in writing to furnish to eachbf its clients
trolling block of the assignas outstanding voting securities by athe current brochure and any current brochure supplements
securityholder of the assignor; but, if the investment advisar ig’equiredby par (a). If a client accepts the writteffer, the invest
partnershipno assignment of an investment advisory contract fent adviser shall send to that client the current brochure and sup
consideredo result from the death or withdrawal of a minodfy plementsnot later than 7 days after the investment adviser is noti
the members of the investment adviser having only a minorified of the acceptance.
interestin the business of thmvestment adviseor from the (d) If the adviser is the general partneadimited partnership,
admissiorto the investmeradvisor of one or more members whothe manageof a limited liability companyor the trustee of a trust,
afteradmission, will be onlya minority of the members and will thenfor purposes of this subsection, the investment adviser shall
haveonly a minority interest in the business. As useslb. (2), treateach of thepartnership limited partners, the company’
“investment advisory contract” meaasycontract or agreement memberspr the truss beneficial owners as a separate client. For
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purpose®f this subsection, a limited liability partnership ordim within the designated aredher than those relating to the invest
ited liability limited partnership is also considered to be a limitethentadvisory services;

partnership. (b) Prominently display the identity of the registered invest
(e) 1. Each investment adviser that is a sponsor of a wrap f@eentadviser in the area on the premises of the financial institution
programshall furnish to a client or prospective client in lieu of thdesignatedinder par(a);

brochurerequired in par(b), a wrap fee brochure containing all  (¢) Disclose the identity of the registered investment adviser
informationrequired by Form ADV All information in a wrap fee jn without limitation because of enumeration, all advertising, cor
brochureshall belimited to information applicable to wrap feerespondencebusiness cards, promotional materials egwbrds
programsthat the investment adviser sponsors. relating to the investmenadvisets services provided on the
2. An investment adviser is not required tieobr furnish the premisesof the financial institution. Materials described in this
wrap fee brochure if another sponsor of the wrapgeggram paragraphmay not display the financiahstitution's name or
offers or furnishes to the client or prospective client of the wrapgotypein a manner thatrould mislead clients as to the financial
fee program a wrafee program brochure containing all the inforinstitution’srole in connection with the investment advisory ser
mationthatthe investment advisarwrap fee program brochurevicesbeing ofered by the investment advisefor purposes of this
must contain. paragraphif the investment advis&r name is no less prominent
3. A wrap fee brochure shall nbe used in p|ace of any bro in the materials than the name of the financial institutiothén

churesupplement thathe investment adviser is required to-fursize,style or color of typer in the placement or by use of lego
nishunder par(b) 1. types, the materials are presumed to be not misleading.

(f) Each investment adviser shall amend its brochure and any(d) Establish written supervisory procedures and a system for
brochuresupplement and delivéhe amendments to clients notapplyingthe procedures. The procedures shall comply with s.
morethan 30 days from the dateat the information contained in DFI-Sec5.05 (1) and shall be designéal accomplish certain
the brochure or brochure suppleméecomes materially inaccu Supervisonyffunctions, including but not limited to the following:
rate. The investment adviser shall comply with the instructions to 1. Prevention and detection of violations of ch. 551, Stats.,
Part2 of Form ADV regarding updating and delivery andany applicable rules and orders under ch. 551, Stats.

(9) Each investment adviser that renders substantiafr-dif 2. Establishment of a system under which the investment
enttypes of investment advisory services tdedént clients may adviserapproves, prior to use, copies of all advertising used by the
providethem with diferent brochures, provided that each clienfinancial institution relating to the investment advisory services
receivesall applicable information about services and fees. Th@nductedn the premises of the financial institution for e
brochurefurnished to a cliennay omit any information required pose of ensuring compliance with ss. 551.501, 551.502 and
by Part 2 of Form ADV if suclinformation is applicable to only 551.504,Stats.; and

atype of investment advisoservice or fee that is not rendered 3. Establishment of a system that ensures that all books and

or chaged, or proposed to be rendered or gl to that client recordsrequired by rule or order under ch. 551, Stats., are properly
or prospective client. maintained.

(h) Nothing in this subsection shall relieve anyestment  (g) Disclose in writing prior to or at the time of enteringp
adviserfrom any obligatiorpursuant to any provision of ch. 551 eachinvestment advisory agreement that the investment advisory
Stats. or other federal ostate law to disclose any information toseryicesare provided by the investment adviser and not by the
its clients or prospective clients not specificaiyjuired by this financialinstitution, that non-deposit investment products are not
rule. guaranteedy the financial institution, are not deposits or other

(i) Each investment adviser shall deliver to eafcits clients obligationsof the financial institution, are not subject to any-fed
its current brochure and all required brochure supplements ee&l deposit insurance protection and involve risk, inclugiog
laterthan January 1, 2002. sibleloss of principal.

(9) Eachinvestment adviser thaarticipates in a wrap fee  (f) Notify the division at the timef filing notice of opening
arrangement with a broker—dealer shall disclose to each clienchange of address of a brancficef as required in s. DFI-Sec
underthe arrangement the portion of the wrap fee that is attribu04 (5), that the dice is located orthe premises of a financial
ble to advisory services. This requirememdy be satisfied if the institutionin this state, which notification shall include the iden
informationis contained in the brochure provided to the clienity of the institution.
eitherby the investment adviser or the sponsor of the wrap fee(12) No investment adviser or its investment advissre

arrangement. sentative, in connection with a telephone or electronic salicita
(10) No investment adviser may associate védtbank, sav tion, shall:

ings institution, trust companysavings and loan association or (a) Fajl to provide botfthe callets identity and the identity of
creditunionby contract, agreement or other means for the purpQgg investment adviser with whom the caller ifiliated, at the

of that entity publishing or circulating advertising promoting thgeginningof any telephone or electronic solicitation.
servicesoffered by the investment adviser or assisting or provid (b) Telephone any person in this state between the hours of

ing information to persons to establish an advisory relations 200 X ; ;
> : . : . ‘00 PM and 8:00 AM local time at the called persdotation
with the investment adviser unless the promotional functoas without the individuals prior consent.

performedby persons registered as representatives ohttest - . o

mentadviser (c) Telephone or electronically solicit any person in this state
(11) Eachinvestment adviser which by contract, agreement gfterthat individual has requested that they not be telephoned.

othermeans provides investment advisory services oprie (d) Make repeated telephone or electronic solicitations in an

isesof a financial institution that is not registered as an investme#tnoying,abusive or harassing manpeitherindividually or in
advisershall: concertwith others.

(a) Perform the investment advisory services within a specific (€) Use threats, intimidation or obscene language in cennec
areaon the premises of the financial institution designated Bign with securities recommendations, transactions or other
agreemenbetween the investment adviser and the financiat instivestmeniadvisory activities.
tution. Nothing in this paragraph prohibits the financial institu (13) Eachinvestmentdviser shall provide clients with a writ
tion from carrying out other activities within the designated aretgn notification or invoice of fees due forvestment advisory ser
providedthat no promotional signs or materialgll be displayed vices. The notification or invoice shall specify the time period
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coveredby the fee for ongoing supervisory or management ser (10) Recommendingdo a client that the client engage the ser
vicesor shall detaithe services rendered for preparation of finarvices of abroker—dealeragent or investment adviser not regis
cial plans or analyses. teredunder ch551, Stats., unless the client is a person described

(14) Any person entering into or performing avestment N s. 551.403 (2) (a), Stats., or s. DFI-Sec 5.12.
advisorycontract under this rule is not relieved of any obligations (11) Failing accurately to describe or disclose in advertising
unders. 551, Stats., or rules thereunder or othermaterials used in connection with the promotion or trans
(d;*i(st_)t;){y: ( 7C)r- F?ece?kgrwﬁbmié %%4, ,f”‘g%ﬁfimi %)i' 1(5) a(r17d) (6R), C_r(%) actionof investment advisory services in this state, the ideaitity

y (0] , Registerbecember , NO. s —1-6l;am. , Register H i H i
Decemberi982, No. 324, 6f1-1-83: cf (8) Register Decemberl87, No. 384, LN€ investment adviser or the nature of the investment advisory
eff. 1-1-88; am. (2) (a) and (7), Regis@ecember1989,No. 408, ef 1-1-90; am.  Servicesoffered or the employment relationship between the
(lSQ))éZR?\lgISﬂE%CIelm?eg?Ql,( sg\)lo.R43,Z,téfé—l—gﬁ; am. | g)NRegésgdzfelcelmggr investmentadviser and its representatives. For purposes of this

,No. s -1-93 cr. (9), RegisterDecember. , No. s -1-95; P— e e .
am. (7), RegisterDecemberi995, No, 480, 6(1-1-96 am. (2) (a), (3), of10) to subsectlon,othe_zr materla!s include, byt are not limited to, busi
(12), Register December1996, No. 492, &f 1-1-97; correction in (2) (a) made hesscards, business stationery and display signs.
unders. 13.93 (2m) (b) 7., Stats., Registspril, 1998,No. 508; am. (1), () (d) 3. ; ; ; it
and(12) (intro.), RegisteiDecember1998, No. 516, &€f1-1-99; cr(11) (f), Regis . (12) Ta.kmg. or haV".“g CUSthny client funds or securities
ter, December1999, No. 528, &f1-1-00; cr (13) and (14), RegisteDecember ~ Without being in compliance with s. DFI-Sec 5.035 and the net

2000,No. 540 eff. 1-1-01; emag. r. and recr(8), ef. 1-1-01; CR 01-025: and  worth requirement in s. DFI-Sec 5.02 (2).

recr. (8), Register July2001, No. 547 €f8-1-01; CR 02-102. (14), Register ~ . . . .
Decembe002 No. 564, &f1-1-03; CR 08-077: am. (title), (1), (2) (a), (b), (3)to  (13) Thesubsections of this section shall apply to an invest
(7), (8) (@), (b) 1., 3. (intro.), (c), (&), (g), (9), (LO)LLintro.), (b), (c) andd) 2., cr  ment adviser representative of a federal covered investment
gggﬁrﬁgg}gg(?;&egf‘gig?g?f?1”_‘;_6135‘; BF1-09,CR 09-056:am. (2) (&) Register  5qyiseronly to the extent permitted by section 203 (b) (2) of the

investmentdvisers act of 1940, and only to theent the prohib

DFI-Sec 5.06 Prohibited conduct.  Except astherwise t€d conduct involves fraud or deceit. _ _
providedin sub. (13), the following are deemed “dishonest or (14) Providinga report or recommendation to any clientpre
unethicalbusiness practices” or “takingfair advantage of a eli paredby someone other than the investment adviseestment
ent” by an investment adviser or mwvestment adviser representa advnsferrep.resentatlve or fe.deral c.oygered investment ad\{lser with
tive unders. 551.412 (4) (m), Stats., without limiting those term@ut disclosing that fact. This prohibition does not apply st
to the practices specified in this section: tion wheretheinvestment advisginvestment adviser representa

(1) Exercisingany discretionary power in placing an order fobVe O federal covered investment adviser uses published research

the purchase or salef securities for the account of a client withouf€POrsOr statistical analyses to render advice or where an invest
first obtaining written discretionary authority from the clienf@ntadviser investment adviser representative or federat cov

unlessthe discretionary power relates solely to the price at Whicq:];edinv_e_stment adviser orders such areport in the nocoase
or thetime when, an order involving a definite amount of a spe@f Providing service.
fied security shall be executed, or both. (15) Chaging a client an unreasonable fee.

(2) Placingan order to purchase or sell a security for the (16) Failingto discloseo clients in writing before any advice
accountof aclient upon instructions of a third party without firstiS rendered any material conflict of interest relating to the invest
havingobtained written third party trading authorization from th&entadviser investment adviser representative or federat cov
client; eredinvestmentdvisey or any of its employees, offitiated per

(3) Inducingtrading in a clieng account that is excessive inSonswhich could reasonably be expected to impair the rendering

sizeor frequency in view of the financiedsources and character®f Unbiased and objective advice including but not limited to:
of the account; (&) Compensation arrangemerisnnected with investment

(4) Recommendingdo a client the purchase, sale or eXChan%dvisoryser\/.ices to clients which areandition to compensation
of any security withouteasonable grounds to believe that the ref0m such clients for such services; and _
ommendations suitable for the client on the basis of information (b) Chaging a client an investment advisory fee for rendering
furnishedby the client after reasonable inquigncerning the cli  investmentadvice when compensation forfeafting securities
ent’s investment objectives, financial situation and needs, and dfnsactionspursuant to such advice will be received by the
otherinformation known by the investment adviser; investmentadvisey investment adviser representative or federal

(5) Placingan order to purchase or sell a security for theoveredinvestment adviser or its employees, difiafed persons.

accountof a client without authority to do so; (17) (a) While acting as principal foits own advisory
(6) Borrowingmoney or securities from, or lending money of\ccoUNto knowingly sell any security to or purchase any security
securitiesto, a client, unless that clieista financial institution or M r;\]cllelpt, or WE"EBC.“n% aeséébroker—delaler for arﬁ)ersonfother
institutional investor designated in s. 551.401 (2) (b) or (c), Stafi@nthe client, to knowingly éct any sale or purchase of any
(7) Misrepresentingo anyclient, or prospective client, the securityfor the account of the clientithout disclosing to the eli
qualificationgof the investme¥1t advi:sdnvgstmpent adviser répre entin writing before the completion of the transaction the capacity

- . ; in which it is acting and obtaining the consent of the client to the
sentative federal covered investment adviser anyemployee, transaction
or person dfliated with the investment adviserinvestment ) _ . .
adviserrepresentative or federal covered investment agwiser __(P) The prohibitions of this subsection shall apply to any
misrepresentinghe nature of the advisory services beffgred transactiorwith a client of a broker—dealer if the broker—dealer is
or fees to behaged for such service, or to omit to state a materidPt aCting as an investment adviser in relatothe transaction.
fact necessary to make the statements made regarding qualifica(c) The prohibitions ofhis subsection shall not apply to any
tions, services or fees, in light of the circumstances under whidignsactionwith aclient of a broker-dealer if the broker—dealer

they are made, not misleading. actsas an investment adviser solely:

(8) Placingan order for the purchase or sale of a securiheif 1. By means of publicly distributed written materials or-pub
security is not registered or theecurity or transaction is not licly made oral statements;
exemptfrom registration under ch. 551, Stats. 2. By means of written materiads oral statements not pur

(9) Placingan order for a client, or recommendihgt the cli ~ Pporting to meet the objectives or needs of specific individuals or
entplace an ordeto purchaser sell a security through a broker—accounts;
dealeror agent not registered under ch. 551, Stats., unless-the cli 3. Through the issuance of statistical information containing
entis a person described in s. 551.40342) Stats., or s. DFI-Sec no expressions of opinion as to the investment merits of a particu
5.12. lar security; or
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4. Any combination of the foregoing services. 2. Any analysis, report, or publication thatto be used in

(d) Publicly distributed writtematerials or publicly made oral Makingany determination as to when to buy or sell any security
statementsshall disclose that, if the purchaser of #uvisory ©Or which security to buy or sell.
communicatioruses the investment adviseservices in connec 3. Any graph, chart, formula, or other device to be used in
tion with the sale or purchase of a security which is a subjectrabkingany determination as tehen to buy or sell any secutity
the communication, the investment adviser may act as principalwhich security to buy or sell.

for its own account or as agent for another person. Compliance 4. Any otherinvestment advisory service with regard to secu
by the investment adviser with the foregoing disclosure requirgijes.

mentshall not relieve it of any other disclosure obligatiander (20) Making, in the solicitation of clients, any untrue state

ch. 551, Stgts. . mentof a material fact, or omitting to state a material fact neces
(e) In this subsection: saryin order to make the statement made, in light of the circum
1. “Publicly distributed writtenmaterials” means written stances under which they are made, not misleading.
materialswhich are distributed to 35 or more persons who pay for (21) Failing to establish, maintain, and enforce written oli
thosematerials. ciesand procedures reasonably designed to prevent the misuse of
2. "Publicly made oral statementsiieans oral statementsmaterial nonpublic information contrary to the provisions of Sec
madesimultaneously to 35 or more persons whofeayccess to tion 204A of the Investment Advisers Act of 1940.

thosestatements. _ 3 _ (22) Disclosingthe identity investments, or othdmancial
(18) Guaranteeinga client thata specific result will be informationof any client or former client unless required by law
achievedwith advice rendered. to do so, or unless consented to by the client.

(19) Publishing circulating or distributing any advertisement (23) Engagingin conductor any act, indirectly or through or
which directly or indirectly does any one of the following: by any other person, which would be unlawful for such person to
(a) Refers to any testimonial of any kind concerningritest ~ do directly under ch. 551, Stats., or any rule thereunder

mentadvisey investment adviser representative or federat cov (24) Usingany term or abbreviation thereof in a manner that
ered investment adviseror concerning any advice, analysismisleadinglystates or implies that a person has special expertise,
report,or other service rendered by suokiestment adviser or certification, or training in financial planning, including the mis
investmentadviser representative. leadinguse of a senior-specific certificationdesignation as set

(b) Refers to past specific recommendations of the investmémith in ch. DFI-Sec 10.
adviser, investment adviser representative or federal covered—listo(rzy): CE R(eg%isteaDecen&té?rtng), I\quo. 2'614’ Itl)afl—l—g& ggb(ir'l\}m-)gggd éfl),
P : 3 enum.(2) to be and am.,. o (7), RegisteDecember: , No. s
investmentadviser that werer would have been profitable to any, yg,) gy 2 76) Registerbecemberi986, No. 372, €1-1-87: or (11),
person;except that amvestment adviser or investment adviseRegisterDecember1989, No. 408efi. 1-1-90 am. (9), (10), RegisteDecember
representativenay furnish or dér to furnish a list of all rec ﬁ.gg‘f-,’l'é"' 4}9% ?‘t é§1—97;(g;n. R(lnt_rot.é,DcﬂZ)%nd 1(5}35))' ﬁeglgtzesbiﬁmfe(%g?:%

; A feaf 0. , ef. 1-1-99; am. (6), RegisteDecember , No. , -1-00;
ommendationsmade by the investment adviseinvestment o7 & 05 Re e Dacember 2004 No. 588, 1efl-05: CR 08-077: am.
adviser representative or federal covered investment advisgie), (intro.) to (6), (9), (10) and (13),and rect(7), cr (14) to (23) Register Decem
within the immediately preceding period of not less than one ye@r2008 No 636, &f 1-1-09; corrections in (9) and (10) madeler s. 13.92 (4) (b)

if the advertisement or list also includes both of the foIIowing:éhs(}gt_sdbgfgﬁ‘z%%eggig}gfr,wzgr%i ggbg3§f£§€2fﬂ%eoﬂf(ﬂ4)v ef. 9-18-08;

1. The name of each security recommended, the date and
natureof each recommendation, the market price at that time, thepg|_gec 5.07 Registration and notice filing period.

price at which the recommendatieas to be acted upon, and thq1) Theregistration of an investment advisxpires on Decem
mostrecently available market price of each such security  per31 of each yearEach registered investment adviser seeking

2. Alegend orthe first page in prominent print or type thakenewalof its registration shall fildor renewal with the invest
statesthatthe reader should not assume that recommendatignantadviser registration depository according todbpositorys
madein the future will be profitabler will equal the performance schedule.

of the securities in the list. (2) (a) The registration of an investment advisspresenta

(c) Represents that any graph, chart, formula, or other devifigs expires on the same dagthe expiration of the registration
beingoffered can in and of itself be used to determine whid  of the investment adviser or the notice filing of the federal covered
rities to buy or sell, owhen to buy or sell them; or which rep jnvestmeniadviser which the person represents. The registration
resents, directly or indirectlyhat any graph, charformula,or  of an investment adviser representative is rfettfe during any
otherdevice being déred will assist any persan making that periodwhen the investmertdviser which that person represents
person’sown decisionss to which securities to buy or sell, ofis not registered, or when the federal covered investment adviser
whento buy or sell them, without prominently disclosing in suckhatthe person represents does not havefanotiafe notice filing
advertisementhe limitations thereof and the figulties with  with the division, or during any period when the representative is
respecto Its use. notemployed either by a specified investment adviegistered

(d) Represents that any report, analysis, or other service witiderch. 551, Stats., or a federal covered investment adviser that
befurnished for free or without chge, unless such report, analy hasfiled a notice with the division under s. 551.405, Stats. Each
sis, or other service actually is or will be furnished entirely freeegisteredinvestment adviser representatsgeking renewal of

andwithout any direct or indirect condition or obligation. his or herregistration shall file for renewal with the central regis
(e) Represents that the division has approvedaaivertise trationdepository according to the depositsrgthedule.
ment. (b) An agent of a broker—dealer thatalso registered as an
(f) Contains any untrue statement of a material fact, or thaifiyestmentdviser or notice filed asfederal covered investment
otherwisefalse or misleading. advisershallalso register as an investment adviser representative

Inthis subsection. the term “advertisement” includes a that investment adviser or federal covered investment adviser
(9) f ursuant to s. 551.404, Stats.

notice,circular, letter or othemwritten communication addressed

: . History: Cr. Register December1977, No. 264, &f 1-1-78; am., Register
to more tha’?”e person, or a,my _nOtlce O.I’ other annquncememdé‘éemberlgso, No. 300, &1-1-8% am. (1), RegisteDecember1994, No. 468,
any electronic or paper publication, lbgdio or television, or by eff. 1-1-95; am. (1) and (2),.¢8) and (4), RegisteDecember1998, No. 516, &f

i t dérs any one of the following: 1-1-99:emeg. 1. and recreff. 1-1-01; CR 01-025. and recr Register July 2001,
anymedlum’ tha _dé S any one 0 e ollo 9 . . No. 547 ef. 8-1-01; CR 02-102: am. (1), renum. (2) to be (2) (a) and art2) ¢b),
1. Any analysis, report, grublication concerning securities. RegisterDecember 2002 No. 564,fef~1-03;correction in (2) (b) made under s.
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113-9382?) (D)7, S(tjats., Rzegigteé Dectemger 20061 Ngbggsr\;n CF:3 30883717:0?- (tile), (3) Eachfederal covered investment adviser seeking renewal
(1) and (2) (2),.rand recr(2) (b) Register December 0- 638, -~ of its notice filing shall filefor renewal with the investment

DFI-Sec 5.08 Withdrawal of registration. (1) An adviser registration depository according to thievestment
applicationfor withdrawal from the status of a registefedest ~ adviserregistration depository’schedule and instructions. An
ment adviser under s. 551.409, Stats., shall be filed with t@@plicationfor renewal of a notice filing under this paragraph
investmentadviser registration depository on Form ADV-W shallbe deemediled under s. 551.405, Stats., when the fee on

(2) An application for withdrawal from the status of a regisdepositwith the investment adviser registration depositoag
teredinvestment adviser representative shall be filed with the cetfenallocated to the division.
tral registration depository on Form U-5 within 30 days oftine (4) Each federal covered investment adviser shall pay its
mination of the representative’ employment pursuant to s.branchoffice renewal fees prescribed in s. 551.614 (2), Stats., to
551.409,Stats. the division by December 1 of each year

History: Cr. Register December1977, No. 264, &f1-1-78; am. (1) and (2), History: emeg. ct eff. 1-1-01; CR 01-025: cRegister July 2001, No. 547 ef
RegisterDecemberl979, No. 288, &f1-1-80; am. (2), RegistedDecemberl982, 8-1-01;CR 02-102: am. (3), Register December 2002 No. 5641e1-03; CR
No. 324, ef. 1-1-83; am. RegisteDecember1994, No. 468, &f1-1-95; am. (2), 08-077:am. (title) and (1) to (3), c(4) Register December 2008 No. 636, ef
Register,December1998, No0.516, ef. 1-1-99 correction in (1) made under s. 1-1-09.
13.93(2m) (b) 7.,Stats., RegisteAugust, 1999, No. 524; CR 01-025and recr,

RegisterJuly 2001, No547 ef. 8-1-01; CR 02-102: am. (2), Register December . - . .
2002No. 564, eff 1-1-03; CR 08-077: am. Register December 2008 No. 686, ef DFI-Sec 5.12 Transition filing.  An agent who is regis

1-1-09. teredin this state on December 31, 2008 for a registered broker-
DFI-Sec 5.09 Denial, suspension, revocation and dealerthat was also approved to act as an investment adviser in

; ; : his state and who also met the examination requirement in s. DFI-
censure. (1) Any orderdenying, suspending or revoking thel S i .
registrationof an investment adviser or an investment adveger >¢¢>:01 (3), shall make a transition filing electronically with the

resentativeor censuring a registramtay include such other sanc izn(\)/ggtmentadviser registration depository not later than June 1,

tions as the division finds appropriate. Lot £ 1-1-01 CR 01-025: cRegister July 2001. No. 54T ef
o Istory: emeg. cr efr. 1-1-01] — . CRegister July , NO. £
(2) Forpurposes of s. 551.412 (Btats., the public interest org_; _01:Cr 02-102: am. (4), Register December 2002 No. 5641e1-03; CR
protectionof investors does not require a showing of ongoings-077:r. and recrRegister December 2008 No. 636, &f1-09.
harmto summarily deny an application for a registration as an
investmentadviser or investment adviser representative. DFI-Sec 5.13 Registration exemptions. (1) Forpur
History: Cr. Register December1977, No. 264, &f 1-1-78; am. Register i
December]1998, No5186, ef. 1-1-99; CR 08-077: renum. to be (1) and am(2r pOSQSOf SS. 551'403 (2) an(.j 551.404 (2), .Stan" an investment
RegisterDecember 2008 No. 636 fef-1-09. adviseror an investment adviser representative is exempttiiem
o registrationrequirement if its only transactionsfesfted in this
DFI-Sec 5.10 Electronic filing. Any documents diees stateare with:
requiredto be filed with the division that are not permitted to be 4y Thjs state or any of its agencies or political subdivistons
filed with, or cannot be accepted, ltiye investment adviser regis 1o state investment board.

tration depository or the central registration depository shall be . . .

filed direc[:Iy Wit:wythe division. 9 P y (b) The federal government or any of its agencies or instru

o L S o L Lo O O e 2 e e

—1-01] - : am. Register December 0. —05; — . i i _

am. Register December 2008 No. 634 S11-00. (2) Any person who complies with Rule 206 (4)-3. of the
InvestmentAdvisers Act of 1940 and solicits or refers fewer than

DFI-Sec 5.11 Federal covered investment adviser 10 persons in Mgconsin for or taany one investment adviser or

notice filing procedure. (1) The notice filing for a federal feder_alcovered inve_st_r_neradviser within a calendar year is not

coveredinvestment adviser pursuant to s. 551.405, Stats., shallde@sideredo be “soliciting” for purposes of s. DFI-Sec 1.02 (5)

filed with the investmenadviser registration depository on Form(c) and (14) (c), and ss. 551.403 (1) and 551.404 (1), Stats.

ADV. A noticefiling for a federal covered investment adviser (3) For purposes of s. 551.102 (16) (c), Stats., “associated

shallbe deemed filed when the fee on deposit with the investmeth” does not include third party solicitorose only relation

adviserregistration depository has been allocated to the divisioghip with a federal covered investment adviser is a contract to

Any docume_nts or fees r_equm_ed to be filed with the division th%"cit or refer clients in return for compensation.

e eommoonony sl ot ey vty (4 A supenised person of a federal covered nvesiment

with the division 9 P y Y advisernotice filed in this state is exempt from the registration

' . . ) requiremenin s. 551.404 (1), Statsf that supervised person has
(2) A federal covered investment adviser shall file all ameng| place of business in this state.
mentsto its Form ADV with the investment adviser registration History: CR 08-077: crRegister December 20080, 636, e 1-1-09:CR
depositoryaccording to the instructions to Form ADV 09-056:cr. (4) Register December 2009 No. 648, eff. 1-1-10.
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